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News

Trans-Siberian Gold has announced a strategic deal with AngloGold Ashanti.
AngloGold Ashanti plans to take a 29.9% stake in Trans-Siberian Gold for £17.6m.
It will also have a back-in right for 51% of any new Russian project brought into Trans-Siberian.

Analysis

The capital raising effectively ensures Trans-Siberian’s ability to put its two projects into production.
This should see its valuation basis move from one of an explorer to a producer.
As such, we think that the 3Moz of adjusted resources will be valued closer to US$50/0z.

Action

We have taken the view that Trans-Siberian would be able to put its mines into production...
...and that this would lead to a rerating of the stock as the process neared completion.
With AngloGold backing the stock we reiterate our Buy recommendation with a 200p target price.

Metals

Aluminium (Cash, US$H/t) 1,698 -10 Copper (Cash) 2,664 -12  Nicke (Cash) 14,985 190
Aluminium (3mth, US$t) 1,704 -5 Copper (3 month) 2,617 -12  Nicke (3 month) 14,758 120
Contango (USH/t) 6 Backwardation (USHt) 47 Backwardation (USH/t) 228

Lead (Cash, US$H/t) 867 -19 Tin (Cash, US$H/) 8,938 -150  Zinc (Cash, USHit) 967 -2
Lead (3 month, US$H/t) 818 -2 Tin (3 month, US$H/t) 8,698 -15  Zinc (3 month, USHt) 988 1
Backwardation (USH/t) 49 Backwardation (USH/t) 240 Contango (US$/t) 21

Gold (US$/oz) 395 1 Silver (US$oz) 591 0.02 Moly Oxide (USHIb) 15.75 0
Platinum (US$/0z) 793 13 Palladium (US$/0z) 217 -3 Rhodium (US$/0z) 915 0

Currencies
EUR/US$ 122 001 AUSP 0.70 0.01 CHFUS$ 125 -0.02
£IUSH 181 001 US$HC$ 133 -001 USH¥RUB 29.03 0.00
USHIPY 109 057 USHZAR 6.15 -0.10 USHCLP 636 -1
Equities

Anglo American (LSE, p) 1128 -10 AngloPatinum (US$) 3824 0.78 Avocet 63 -2
Anglo American (JSE, p) 1140 -5 Aquarius Platinum (p) 218 1 BemaGold (LSE) 149 1
London Discount 11% ImpalaPlatinum (US$) 76.64 445 BemaGold (TSEinp) 151 1
BHP Billiton (L SE, p) 479 -1 Lonmin (p) 992 -3  London Discount 1.0%

BHP Billiton (ASX, p) 482 9 Celtic Resources 399 9
London Discount 0.8% Antofagasta (p) 941 -11 Highland Gold 229 1
Rio Tinto (LSE, p) 1326 5  Firgt Quantum (p) 575 -3 OxusMineras 62 -1
Rio Tinto (ASX, p) 1384 11 Monterrico Metdls (p) 396 -2 Peter Hambro Mining 416 0
London Discount 4.2% Trans-Siberian Gold 138 1
Vedanta (p) 288 3 UK Cad (p) 156 -4 YamanaRes. (LSE) 116 2
Xstrata (p) 737 5 YamanaRes. (TSE in p) 117 2
Xstrata (Zurich, p) 734 9 London Discount 1.2%

London Premium 0.3%

Source: Seymour Pierce Limited
Analysts Charles Kernot / Jonathan Guy 020 7107 8069 / 020 7107 8009

Email charleskernot@seymour pierce.com / jonathanguy@seymour pier ce.com
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Trans-Siberian Gold

Metals and Mining

Major major

Trans-Siberian Gold has announced a transaction with AngloGold
Ashanti which will give AngloGold Ashanti a 29.9% stake in the company for
a payment of £17.6m (US$31.8m).

The payment is phased in two stages — 6.13m shares at 136.95p
(£8.4m) and 6.13m shares at 149.4p (£9.2m). The first tranche will be
subscribed following the approval of all transactions at Trans-Siberian’s
AGM, which is scheduled to take place on 27 July.

The second tranche will be subscribed coincident with the signing of the
loan agreement with Standard Bank on the financing of the Asacha
Rodnikova mine in Kamchatka. This is expected to be completed prior to the
end of 2004 — and more particularly following the completion of due diligence
by Standard Bank, which is expected to occur around the end of September.

While Trans-Siberian will retain control of its existing operations (and
interestingly for acompany operating in the region it owns 100% of both
projects) AngloGold Ashanti will have a back-in right to acquire 51% of any
new projects acquired by Trans-Siberian. This is a two-way benefit as,
without the support of AngloGold Ashanti, there would have been little
possibility of Trans-Siberian being able to acquire any other projects.

Two further factors increase our confidence in Trans-Siberian’s ability to
push ahead with the development of the two mine development projects.
This is the appointment of two AngloGold Ashanti directors to the Trans-
Siberian board and the technical support that AngloGold Ashanti will provide.

AngloGold Ashanti is effectively valuing Trans-Siberian at £58.9m or
144p/share post both share issues. At this level the gold in the ground is
valued at close to US$36/0z (using our adjustment factors) or US$25.50/0z
on an unadjusted basis. We consider our adjusted valuation should increase
to around US$50/0z as the mines are brought into production and this would
value the shares at around 200p (previously 250p).

While the transaction has led to a 20% reduction in our target price for
the company it reduces the overall level of risk associated with putting the
mines into production. It also opens the possibility of AngloGold Ashanti
launching a takeover for Trans-Siberian at some stage in the future
(although it clearly restricts other potential purchasers — Barrick had been
rumoured as having some interest in the stock).

We were sceptical about Highland Gold’s similar deal with Barrick but
see the clear potential here for Trans-Siberian and, hence, reiterate our Buy
recommendation.

PIERCE
BUY
138p
AIM TSG
No of shares (m)* 28.6
Market cap (£Em) 395
Net cash (Em) 6.6
Enterprise value (Em) 32.9
*pre-transaction
(%) Im 3m 12m
FTA relative: 9.6 17.3 N/A

12 Month’s high/low (p) 159.5/110.0

Next news:
AGM 27 July

Business:

Trans-Siberian Gold is a gold development
company which is operating in Russia. It
has two projects which should both enter

production by the middle of 2006.

www trans -siberiangold.com

Trans -Siberian Gold

Source : Datastream
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Earnings estimates

Anglo American Price (p): 1128 Market Cap (US$m): 28,864 Recommendation: Buy

Y/E 3112 (US$m) 2001 2002 2003 2004e 2005e Y/E 3112 2001 2002 2003 2004e 2005e
Revenues 14,786 15,145 18,637 20,812 20,961 Net Debt 2,018 5,578 5187 3,127 2,322
EBITDA 4,409 4,526 4,360 6,129 6,190 Capital Employed 18,67¢ 27,039 27,548 27,585 28493
EBIT 3,298 3332 2,892 4,668 4811 EV/EBITDA 7.0 76 78 52 50
Pre-tax 5,063 3,136 2,769 4,965 4,833 ROCE 9.0% 6.5% 6.1% 9.5% 9.7%
Net Attributable 3,085 1,563 1,490 2,926 2592 PER 17.¢ 164 171 11.0 105
Normalised 1,681 1,759 1,688 2,627 2,757 Yidd 2.4% 25% 2.6% 3.9% 41%
EPS (US cents) 114 125 120 186 195 Net Debt/Equity 14.0% 30.0% 26.7% 14.5% 10.0%
DPS (US cents) 4¢ 51 54 79 83 Interest Cover 14.5 146 103 19.2 1315
Antofagasta Price (p): 941 Market Cap (US$m): 3,363 Recommendation: Outperform

Y/E 3112 (US$m) 2001 2002 2003 2004e 2005e Y/E 3112 2001 2002 2003 2004e 2005e
Revenues 770 863 1,076 1,466 1,263 Net Debt 809 713 662 222 -67
EBITDA 282 350 524 915 709 Capital Emploved 2,138 2,083 2,068 2,060 1,973
EBIT 165 217 389 768 573 EV/EBITDA 14.€ 117 77 39 46
Pre-tax 114 177 357 718 548 ROCE 2.8% 4.6% 8.7% 18.1% 15.0%
Net Attributable 62 97 181 374 29% PER 56.S 348 18.6 9.0 114
Normalised 5¢ 97 181 374 29% Yied 1.9% 16% 2.1% 2.3% 2.9%
EPS (US cents) 3G 49 92 189 150 Net Debt/Equity 65.5% 55.9% 53.0% 14.1% -3.7%
DPS (US cents) 32 28 3t 4C 50 Interest Cover 3.0 54 138 16.3 255
BHP Billiton Price (p): 479 Market Cap (US$m): 53,844 Recommendation: Hold

Y/E 30/6 (US$m) 2001 2002 2003 2004e 2005e Y/E 30/6 2001 2002 2003 2004e 2005e
Revenues 17789 15906  1560€ 20265 21,701 Net Debt 7320 7275 6333 4395 2083
EBITDA 5299 4907 5129 7141 7489 Capitd Employed 2305¢ 24611 23642 24251 24,691
EBIT 3,627 3,180 3,412 5,435 5,895 EV/EBITDA I8 125 187 82 7
Pre-tax 1,967 2,547 3,065 5,210 5,689 ROCE 11.5% 6.9% 8.7% 14.3% 15.7%
Net Attributable 1,582 1,690 1,901 3,539 3,868 PER 194 310 26.1 156 139
Normalised 2,659 1,690 2,060 3,461 3,868 Yidd 1.4% 15% 1.7% 1.8% 21%
EPS (US cents) 45 28 38 56 62 Net Debt/Equity 62.5% 57.4% 51.4% 29.5% 11.8%
DPS (US cents) 12 13 15 16 18 Interest Cover 4.1 45 6.6 104 95
Lonmin Price (p): 992 Market Cap (US$m): 2,540 Recommendation: BUy

Y/E 30/9 (US$m) 2001 2002 2003 2004e 2005e Y/E 30/9 2001 2002 2003 2004e 2005e
Revenues 866 697 779 950 1059 Net Debt -526 158 191 -176 -287
EBITDA 541 372 344 389 574 Capita Employed 869 869 869 869 869
EBIT 490 331 297 342 519 EV/EBITDA 3.7 73 79 6.1 39
Pre-tax 250 184 166 165 242 ROCE 315%  173%  142%  17.6%  292%
Net Attributable 274 185 74 153 254 PER 117 183 206 166 100
Normalised 274 150 123 153 254 Yied 36% 40% 4.0% 4.0% 40%
EPS (US cents) 154 N 87 108 180 Net Debt/Equity -42.2% 18.0% 22.2% -19.0% -26.2%
DPS (US cents) 64 2 72 72 72 Interest Cover 14.€ 3310 -10.6 -17.9 295
Rio Tinto Price (p): 1326 Market Cap (US$m): 33,185 Recommendation: Hold

Y/E 3112 (US$m) 2001 2002 2003 2004e 2005e Y/E 3112 2001 2002 2003 2004e 2005e
Revenues 8152 8443 9228 10343 10873 Net Debt 5711 5443 5418 4205 3165
EBITDA 3,206 2,863 2,502 3,966 3,952 Capital Employed 20,312 21,121 24,677 25,004 25,512
EBIT 3,102 2,696 2,266 3,626 3,695 EV/EBITDA 121 135 154 94 92
Pre-tax 1,983 1311 2,094 3439 3,485 ROCE 8.6% 7.7% 5.9% 9.7% 9.9%
Net Attributable 1,079 651 1,508 2,401 2444 PER 19. 204 27 137 131
Normalised 1,743 1,620 1,463 2,421 2532 Yidd 2.5% 25% 2.7% 2.8% 2.9%
EPS (US cents) 127 118 106 175 183 Net Debt/Equity 72.6% 66.1% 49.1% 33.4% 22.4%
DPS (US cents) 5¢ 60 64 68 70 Interest Cover 7.7 93 76 138 175
UK Coal Price (p): 156 Market Cap (Em): 227.0 Recommendation: Buy

Y/E 3112 (Em) 2001 2002 2003 2004e 2005e Y/E 3112 2001 2002 2003 2004e 2005e
Revenues 662.5 596.6 563.9 4485 454.2 Net Debt 19 536 29.7 241 124
EBITDA 317 66.8 41.2 40.7 88.0 Capital Emploved 5234 479.8 4203 3894 388.0
EBIT -215 -774 5.7 233 55.1 EV/EBITDA w2 42 6.2 6.2 27
Pre-tax -265 -83.1 -1.2 176 50.3 ROCE -4.3% 14% -0.1% 1.3% 9.3%
Net Attributable -183 -81.7 4.0 156 36.2 PER -10.1 339 -531.6 46.0 6.3
Normalised -224 6.7 -04 49 36.2 Yied 6.4% 6.4% 6.4% 6.4% 6.4%
EPS (p) -154 4.6 -0.3 34 24.8 Net Debt/Equity -16.9% -31% -13.1% -15.6% -19.0%
DPS (p) 10.0 10.0 10.C 10.0 10.0 Interest Cover -5.5 21 -09 22 116
Xstrata Price (p): 737 Market Cap (US$m): 8,399 Recommendation: Buy

Y/E 3112 (US$m) 2001 2002 2003 2004e 2005e Y/E 3112 2001 2002 2003 2004e 2005e
Revenues 614 1,809 3,482 6,115 5,872 Net Debt 457 574 2275 2,133 1,224
EBITDA 139 410 692 1,458 1,770 Capita Emploved 998 4,395 7679 8,068 7.957
EBIT 5€ 215 426 933 1,231 EV/EBITDA 63.7 219 154 72 54
Pre-tax 24 178 354 797 1,106 ROCE 5.7% 4.4% 2.1% 7.8% 11.0%
Net Attributable 11 142 277 628 872 PER 13.€ 29 36.3 134 9.6
Normalised 57 193 162 628 872 Yied 0.0% 15% 1.5% 1.9% 1%
EPS (US cents) 9¢ 58 37 100 139 Net Debt/Equity 88.1% 15.4% 43.7% 27.9% 14.5%
DPS (US cents) 0 20 2C 28 25 Interest Cover 2.6 57 55 6.8 938
Source: Companies (historic), Seymour Pierce Limited (estimates)
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Date Company Event Comment
2004
July
2 VANE Lunch presentation Seymour Pierce Offices— please et us know
7 Alcoa Q2 and H1 results
21 Avocet 2004 Results Marchyear end
22 DBI Interim results
23 Las Bambas Auction Set to take placein Peru
27 AngloPlainum Interim results
29 Alcoa Analyst workshop Contact Alcoafor conference call details
29 AngloGold Ashanti Q2results
29 BHP Billiton June gtr production
29 Gold Fields 2004 results June year end
29 RioTinto H1 results
end Vedanta AGM
August
2 Harmony 2004 results June year end
5 Anglo American Interim results
5 Durban Deeps 2004 results June year end
12 Xstrata Interim results
18 BHP Billiton 2004 results June year end
23-25 East African Mining Nairobi Conference Spintelligent
26 ImpalaPlatinum 2004 results June year end
September
7 Minesite 17" Forum
October
6 Alcoa Q3results
6 Australian Mining London Conference Omega Intl Business Conferencing
8 African Mining Zurich Conference Omega Intl Business Conferencing
21 Alcoa Analy¢ workshop Contact Alcoa for conference call details
21 BHP Billiton Sep qtr production
25 Harmony Gold Qlresults
28 Durban Deeps Qlresults
end Vedanta Interim results
November
9 Minesite 18" Forum
0-2 Dec Mines and Money London Corference Mining Communications

Source: Companies, Seymour Pierce Limited

This document has been issued and approved for distribution within the United Kingdom by Seymour Pierce Limited only to
market counterparties and intermediate customers as defined under the FSA rules. No other person should rely upon this
document. The information contained herein is compiled from a number of sources and is believed to be correct, but cannot
be guaranteed. It is not to be construed as an offer, invitation or licitation to buy or sell any securities of any of the
companies referred to herein and any opinions expressed are subject to change without notice. Seymour Pierce Limited
and/or its associated companies and ultimate holding company may from time-to-time provide investment or other services
to, or solicit such business from, any of the companies referred to in this report. In addition, they and/or their directors and
employees and/or any connected persons may have an interest in the securities of any of the companies in the report and may
from time-to-time add to or dispose of such interests. Seymour Pierce does not meet all of the FSA standards for
managing conflicts of inter est, asaresult our research should not be regarded asan impartial or objecti ve assessment
of the value or prospects of its'subject matter, though of course we will always ensure that it remains clear, fair and
not misleading. Seymour Pierce Limited is authorised and regulated by the Financia Services Authority, and is a member
of the London Stock Exchange.

Seymour Pierce Limited 13" Floor, Bucklersbury House, 3 Queen Victoria Street London EC4N 8EL
Switchboard: 020 7107 8000, Fax: 020 7017 8102.
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